
Money sense 
Explore how money works and the basics of economy through the lens of 
creativity.  

Who invented the concept of money? Why can’t we just print lots of money and give it to 
everyone?  In this lesson, we will take a look at why money is an invention that solved a very 
useful problem and how it helps maintain an economy. Behind every invention is a creative idea 
- that is an idea that is both original (i.e. others have not have thought of that idea) and useful 
(i.e. the idea has to help someone, or solve a problem). 
 
 

 
 
See if you can spot all the ways creativity has been used in solving problems related to money 
and economics. Let’s get started! 

(Hint: To spot creativity look for the symbol and see if you can justify if the idea was both original 
and useful. ) 

Useful terms 
● Economy: An economy is a system of making and trading things of value like goods 

(physical objects) or services (work done for others). 
● Producers: A producer in an economy is a person or a company that makes goods or 

provides services to others. 
● Consumers: A consumer in an economy is a person or a company that guys goods or 

services from a producer. 
● Demand: How much of a product or service are consumers willing to pay for at a 

particular price.  
● Supply: How much of a product or service are the producers willing to create and 

provide with available resources.  
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Day 1: Trade  
Money was invented before the beginning of written history. In the early days, people traded 
things with each other. For example, if someone had plenty of eggs, they could trade some to 
get grains. This system of trading one goods for another was called barter.  
 
But what happens if the person (let’s call this person A) who wants to trade eggs for grains, 
goes to the person (B) who has lots of grains to trade but B wants some fruit instead of eggs? 
How can A and B solve this problem? 
____________________________________________________________________________ 
 
____________________________________________________________________________ 
 
 
As you probably figured out, for A to trade successfully with B we need to have at least another 
person in the mix (say C). C might be a person who has fruit and is willing to trade it for eggs. 
But as you can see, bartering creates a problem when there are many different goods and 
different needs. What if C has fruit but wants to exchange it for wool? Then you need more 
people and need multiple trades till everyone gets what they want.  
 
Can you create a puzzle using traders and goods to pose to your friends or family members? 
Each trader has something to sell and something to buy. What trades must happen so everyone 
is happy in the end? Use at least 4 traders with different goods they need to buy and sell.  
 
In the space below, make your own trading puzzle.  

 

 
 

 
People eventually figured out that it might help to have a medium of exchange, that 
everyone would be willing to trade with which would simplify trading. That idea led to 
the concept of money! 
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Day 2: Money  
As you saw in the last challenge, it can get pretty tricky to trade things when you have many 
different people and many different goods to sell and buy. People would have had to spend a 
long time trading different things to finally get what they want. Eventually, it made sense to 
create a common thing that everyone would be happy to exchange with.  
 

In the beginning, people created this medium of exchange with items that are useful in 
themselves like livestock or grain but over time they started using decorative items like 
shells and beads. Eventually, people started making money using clay or metal (e.g. 
bronze, gold). Now of course, we use paper money or even digital money! 
 

                  
       Cowry shells used as money                                    Metal coins from 7th century 

Image credits: Wikipedia 
 
If for some reason all the paper money and coins vanished from our world, what would you use 
to make money? Can you list 3 different ideas?  
 

1. __________________________________________________________ 

2. __________________________________________________________ 

3. __________________________________________________________ 

 
What would be some pros and cons of using each of the ideas above as money? 
 

Idea Pros Cons 
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Day 3: Credit 
From the last exercise, you likely found that one of the challenges with money is that you need 
to carry it around and bulkier things make it harder. This became a challenge in the early days 
too - not just the bulk but the safety of carrying things. It was risky to carry large amounts of 
money over long distances due to robberies. This was a new problem to solve! 
 
To understand better how this problem was solved, let’s think of a different situation. Imagine 
there are two friends, Alex and Billie. Alex tells Billie a secret, who shares it with another friend. 
What would happen as a result of that? 
 
Can you create a short storyline with Alex and Bille?  
 
Use the space below to plan your story.  

 

 
In your story what would happen if Billie keeps leaking Alex’s secrets? What would Alex do? 
 
____________________________________________________________________________ 
 
Alex would most likely not trust Billie anymore and would stop sharing secrets with Billie. Bill of 
exchanges work on trust too. A wholesaler gives goods to a merchant who provides a bill of 
exchange which promises payment within some days. The wholesaler needs to trust the buyer 
or the bill of exchange before giving away things. This is where banks came in. A bank would 
“endorse” a bill of exchange  which is essentially saying that this bill of exchange is trustworthy. 
You could get a bill of exchange from a branch of the bank in one city, give it to someone in a 
different city and they could redeem it from a branch in their city! 
 

 
A bill of exchange, which led to the concept of credit, was another invention in the 
evolution of money. Along with bankers, the bill of exchanged allowed people to 
safely trade in large numbers without the need to carry large sums of money.  
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Day 4: Price 
As you saw earlier, people made the problem of trading easier by inventing some form of money 
just like you found ways to use different objects to use as money. The next problem to solve 
then was to decide how much each thing cost. How much should a person pay for a loaf of 
bread or a bag of rice? 
 
The solution to this problem was simple and fair - the price depends on what people are willing 
to pay! And what people are willing to pay depends on the supply and demand. For example, if 
there are 3 apples and 5 people want to buy apples, the demand for apples is high and an apple 
seller might be able to charge a higher price for it. On the other hand, if there are lots of apples 
(supply is high), then an apple seller will be willing to sell each apple for less.  
 

 
The problem of deciding what different goods or services cost, got solved by letting 
demand and supply figure out the right value of things. This is called a free market 
system.  

 
Now imagine that it was the opposite day, where instead of costing money, everything was free! 
Can you make a consequence chain of what that would lead to?  
(Hint: A consequence chain is a sequence where one thing leads to the next. For example, if I didn’t do 
my homework, I’d get a bad grade. As a result, my parents would not let me play video games with my 
friends. As a result, I would have less fun and so on...) 

Consequence chain: If everything was free... 
 

1. If everything was free, _____________________________________________ 

2. As a result, ______________________________________________________ 

3. As a result, ______________________________________________________ 

4. As a result, ______________________________________________________ 

5. As a result, ______________________________________________________ 
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Day 5: Fairness 
You might have realized that for an economic system to function well, it’s important to have trust 
and fairness. Things can go haywire if people can’t trust banks or if they don’t get paid the fair 
amount for their goods or services. In today’s exercise, you get to be a villain and a hero!  
 
Can you think of different ways to “cheat” and make things unfair for others in the system? 
 

1. __________________________________________________________ 

2. __________________________________________________________ 

3. __________________________________________________________ 

 
Can you pick one of those scenarios and create a storyboard? How does the hero thwart the 
villain? How could you change the system so similar problems don’t happen?  
 
Use the storyboard below to make a comic strip based on your scenario.  
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